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Edmonton, Alberta, Canada, September 25, 2007: NexiaedBioblogies Ltd. (“Nexia”) (CNQ: NXBL)
announced today that it has completed its previoustpanced agreement (the “Agreement”) to acquirefahe
issued and outstanding shares of Cavalon CapitaldPsutitd. (“Cavalon”). The purchase price was $333,3@0 a
was satisfied by the issuance of 1,666,950 common shakexia (“Nexia Shares”) issued at a price of $.20 per
share. Cavalon’s primary asset was an investmgreéement (the “Investment Agreement”) with Xillix
Technologies Corp. (“Xillix”) (TSX: XLX) whereby Cal@en had the exclusive right to invest the sum of
$4,400,000 in Xillix in consideration for voting and norting shares. Upon the closing of the Agreement, Nexia
became Cavalon’s successor in interest to the IneedtAgreement.

The Agreement was a related party transaction. siiiesholders of Cavalon and the recipients of the N&hdaes

are Greg Matthews, a director of Nexia, and the spotigavid Tonken, a director and officer of NexiaheT
Agreement was approved by Nexia’s directors (exclutingTonken and Mr. Matthews) on the basis that it wil
provide Nexia with an opportunity to deploy its capitahimanner that may produce returns greater than those
currently realized. The acquisition of Cavalon wasmpt from the minority approval and valuation requirgse
applicable to related party transactions as the valutheftransaction is less than 25% of Nexia’'s market
capitalization.

Pursuant to the Agreement, each of Mr. MatthewsMadTonken acquired ownership of 833,475 Nexia Shares.
As a result of this transaction, Mr. Matthews ownsantrols 2,512,767 Nexia Shares representing 9.8%eof th
outstanding Nexia Shares and Ms. Tonken, who actlyjair in concert with Mr. Matthews, owns or cafitr
1,833,475 Nexia Shares representing 7.1% of the outstpitBria Shares. The Nexia Shares issued to Mr.
Matthews and Ms. Tonken will be held in escrow pendieg-timpletion of a future transaction between Xillix and
a third party. If no such transaction is completéithivv 18 months from the closing of the Agreement, Nexia
Shares issued pursuant to the Agreement will be dadcdlhe acquisition of Nexia Shares by Tonken and
Matthews was made for investment purposes. TonkenVatthews may from time to time acquire additional
securities of Nexia, dispose of some or all of thetiegjsor additional securities they hold or will hola, may
continue to hold their current positions.

Nexia further announced today that it has completedviestment in Xillix pursuant to the Investment Agreement
as part of the amended and restated consolidated plaongbromise and arrangement of Xillix and its
subsidiaries dated September 7, 2007 (the “Plan”), as appbgvdte Supreme Court of British Columbia on
September 12, 2007. Pursuant to the Plan, the followingdwasred:

1. Nexia has made a non-interest bearing loan of $4,400,000ixqtke “Loan”);

2. all of the claims of Xillix's secured and unsecuresbldors have been settled and
released for payments by Xillix totalling $3,600,000;

3. the authorized share capital of Xillix has been irseday creating an unlimited
number of non voting shares and an unlimited number oépesf shares;

4, 94.5% of the Loan has been converted into 112,023,510 common ah4dilés
and 435,647,055 non voting shares of Xillix, such that Nexia now H&l¥s of
the (voting) common shares of Xillix and 100% of the non-votingeshaf
Xillix, providing Nexia with the ownership of 80% of the totjuity interests in



Xillix;

5. all outstanding options, warrants, exchange rights and coneights of Xillix
and its subsidiaries have been cancelled;

6. Xillix's name has changed to “Biomerge Industries Ltdricl

7. PricewaterhouseCoopers Inc. has been discharged astehim ireceiver of
Xillix appointed by the British Columbia Supreme Court.

The acquisition of the Xillix common shares by Nexia waslenfor investment purposes. Nexia may from time to
time acquire additional securities of Xillix, dispagesome or all of the existing or additional secusiticholds or
will hold, or may continue to hold its current pamits.

In connection with the completion of the Plan, Xillix's common shkawill be delisted from the Toronto Stock
Exchange and listed on the NEX, under the symbol “BIL.H”liX%sl non voting shares will not be listed.

ABOUT NEXIA
For more information, please visit Nexia's websitenvatw.nexiabiotech.com Nexia's continuous disclosure
documents can be accessed through Nexia’s securiings fdtwww.sedar.com.

FORWARD-L OOKING STATEMENTSAND OTHER IMPORTANT INFORMATION

Except for the historical information presented hermiatters discussed herein may constitute forward-lookirtgnseants
that are subject to certain risks and uncertaintias ¢ould cause actual results to differ materially fiaomy future results,
performance or achievements expressed or implied by sat#ments. Statements that are not historical faotiyding

statements preceded by, followed by, or that include tbedsv"believes"”; "anticipates"; "intends"; "plans"; "exgéc
"estimates"; or similar statements are forward-loolstagements. Such statements reflect management's ciesestand are
based on certain assumptions. Actual results couldrdiffiterially from those currently anticipated as alted a number
of factors. Nexia specifically disclaims any obligattorupdate these forward-looking statements except as may|bieed

by law. Nexia assumes no responsibility with respecrty information contained herein relating to anytemiher than
itself. Website addresses referred to herein arédaab for convenience purposes only and information contdlrezdin is not
incorporated herein by reference, nor does Nexia asanmeesponsibility in connection therewith. For morfimation,

please visitvwww.sedar.com BioSteeY is a registered trademark of Nexia Biotechnologies ht€dnada.

CONTACT INFORMATION

David L. Tonken, President, Chief Executive Offiaad Chairman of the Board
Email:tonken@icrossroads.com

Telephone: (780) 486-2317




